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INDEPENDENT AUDITOR’S REPORT

The Board of Directors
The Connecticut Institute for the Blind
and Subsidiaries d/b/a Oak Hill:
Report on the Consolidated Financial Statements
We have audited the accompanying consolidated financial statements of The Connecticut Institute for the Blind and
Subsidiaries d/b/a Oak Hill (Oak Hill) (nonprofit organizations), which comprise the consolidated statements of financial
position as of June 30, 2020 and 2019, and the related consolidated statements of activities, functional expenses and cash
flows for the years then ended, and the related notes to the consolidated financial statements.
Management’s Responsibility for the Consolidated Financial Statements
Management is responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of consolidated
financial statements that are free from material misstatement, whether due to fraud or error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these consolidated financial statements based on our audits. We conducted
our audits in accordance with auditing standards generally accepted in the United States of America. Those standards
require that we plan and perform the audits to obtain reasonable assurance about whether the consolidated financial
statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidated
financial statements. The procedures selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
consolidated financial statements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such
opinion. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of the consolidated
financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion
In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the financial
position of Oak Hill as of June 30, 2020 and 2019, and the changes in its net assets and its cash flows for the years then
ended in accordance with accounting principles generally accepted in the United States of America.
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Other Matters
Other Information
Our audits were conducted for the purpose of forming an opinion on the consolidated financial statements as a whole. The
supplementary information on pages 31 and 32 is presented for purposes of additional analysis and is not a required part
of the consolidated financial statements. Such information is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the consolidated financial statements. The
information has been subjected to the auditing procedures applied in the audit of the consolidated financial statements and
certain additional procedures, including comparing and reconciling such information directly to the underlying accounting
and other records used to prepare the consolidated financial statements or to the consolidated financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in the United States
of America. In our opinion, the information is fairly stated, in all material respects, in relation to the consolidated financial
statements as a whole.

Middletown, Connecticut
November 25, 2020
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THE CONNECTICUT INSTITUTE FOR THE BLIND
AND SUBSIDIARIES D/B/A OAK HILL
Consolidated Statements of Financial Position
June 30, 2020 and 2019
2020

2019

ASSETS
Cash and cash equivalents
Accounts receivable, net
Prepaid expenses and other assets
Investments
Beneficial interest in perpetual trusts
Cash restricted to investment in property and equipment
Property and equipment, net
Total Assets

$

11,319,123
8,102,933
1,424,393
115,009,742
47,664,524
1,016,791
39,974,844

$

6,560,629
8,198,670
1,439,503
115,231,679
48,214,272
1,015,891
41,648,975

$

224,512,350

$

222,309,619

$

3,610,976
9,562,070
3,186,249
1,312,802
2,003,028
19,425
10,052,534
246,969
794,479
1,783,600
32,572,132

$

3,005,480
7,843,279
2,472,964
585,000
2,361,265
36,672
11,001,116
283,862
794,479
3,006,300
31,390,417

LIABILITIES AND NET ASSETS
Liabilities
Accounts payable and accrued expenses
Accrued wages and fringe benefits
Refundable advances
Line of credit
Paycheck Protection Program loan
Obligations under capital leases
Interest rate swap obligation
Long-term debt, net
Funds held on behalf of others
DDS cash advance
HUD capital advances
Total liabilities
Net Assets
Without donor restrictions
With donor restrictions
Total net assets
Total Liabilities and Net Assets

91,283,577
100,656,641
191,940,218
$

224,512,350

89,642,819
101,276,383
190,919,202
$

The accompanying notes are an integral part of the consolidated financial statements.
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222,309,619

THE CONNECTICUT INSTITUTE FOR THE BLIND
AND SUBSIDIARIES D/B/A OAK HILL
Consolidated Statements of Activities
For the years ended June 30, 2020 and 2019
2020
With Donor
Restrictions

Without Donor
Restrictions
Operating Revenues and Other Additions
Group home services
Adult day programs
Oak Hill School
Behavioral health services
Easter Seals Camp
Oak Hill Centers
Interest income
Other
Net assets released from restrictions
Total operating revenues

$

Operating Expenses
Program expenses:
Group home services
Adult day programs
Oak Hill School
Behavioral health services
Easter Seals Camp
Oak Hill Centers
Other
Total program expenses
Support services:
Management and general
Fundraising
Total support services
Total operating expenses

59,557,505
3,571,606
13,778,009
13,944,465
387,824
1,140,475
6,774
653,789
2,762,227
95,802,674

$

Total

25,699
(2,762,227)
(2,736,528)

$

59,557,505
3,571,606
13,778,009
13,944,465
387,824
1,140,475
32,473
653,789
93,066,146

2019
With Donor
Restrictions

Without Donor
Restrictions

$

57,701,152
4,293,970
15,096,245
11,883,870
457,031
1,225,561
44,345
27,056
2,261,676
92,990,906

$

Total

5,535

$

(2,261,676)
(2,256,141)

57,701,152
4,293,970
15,096,245
11,883,870
457,031
1,225,561
49,880
27,056
90,734,765

57,551,476
3,723,968
11,651,524
12,459,201
1,041,485
2,405,092
1,249,142
90,081,888

-

57,551,476
3,723,968
11,651,524
12,459,201
1,041,485
2,405,092
1,249,142
90,081,888

56,252,282
3,788,051
12,487,197
10,675,542
1,226,326
2,575,788
946,879
87,952,065

-

56,252,282
3,788,051
12,487,197
10,675,542
1,226,326
2,575,788
946,879
87,952,065

10,490,199
444,233
10,934,432

-

10,490,199
444,233
10,934,432

10,802,786
523,414
11,326,200

-

10,802,786
523,414
11,326,200

101,016,320

-

101,016,320

99,278,265

-

99,278,265

(5,213,646)

(2,736,528)

(7,950,174)

(6,287,359)

(2,256,141)

(8,543,500)

Non-operating revenues and expenses
Investment income, net
Net realized and unrealized gains on investments
Income from perpetual trusts
Gifts, grants, bequests and fundraising
State grants for capital projects
Unrealized gain on interest rate swap
(Decrease) increase in value of beneficial interest in perpetual trusts
Distribution of West Hartford HUD project net assets
Loss on transfer of West Hartford HUD project
Contribution of Farrell Treatment Center net assets

1,461,716
771,847
2,231,311
1,234,781
199,447
17,247
1,058,382
(713,348)
593,021

1,471,244
477,771
717,520
(549,749)
-

2,932,960
1,249,618
2,231,311
1,952,301
199,447
17,247
(549,749)
1,058,382
(713,348)
593,021

1,591,906
2,372,827
2,173,956
837,091
992,475
9,476
-

1,266,037
1,821,114
574,512
134,413
-

2,857,943
4,193,941
2,173,956
1,411,603
992,475
9,476
134,413
-

Change in Net Assets from Non-operating Activities

6,854,404

2,116,786

8,971,190

7,977,731

3,796,076

11,773,807

Change in Net Assets

1,640,758

1,021,016

1,690,372

1,539,935

3,230,307

190,919,202

87,952,447

99,736,448

187,688,895

Change in Net Assets from Operations

89,642,819

Net Assets - Beginning of Year
Net Assets - End of Year

(619,742)

$

91,283,577

101,276,383
$

100,656,641

$

191,940,218

$

The accompanying notes are an integral part of the consolidated financial statements.
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89,642,819

$

101,276,383

$

190,919,202

THE CONNECTICUT INSTITUTE FOR THE BLIND
AND SUBSIDIARIES D/B/A OAK HILL
Consolidated Statement of Functional Expenses
For the year ended June 30, 2020

Group Home
Services

Adult Day
Programs

Oak Hill School

Program Expenses
Behavioral
Easter Seals
Health Services
Camp

Oak Hill Centers

Total Program
Expenses

Other

Salaries
Benefits
Purchased services
Materials and supplies
Miscellaneous expenditures
Depreciation and amortization

$

34,515,779
13,153,731
4,598,541
1,655,899
1,526,754
2,100,772

$

1,718,821
663,374
78,288
27,127
1,204,731
31,627

$

6,800,285
2,591,543
1,636,378
325,690
52,343
245,285

$

7,293,519
2,313,677
1,640,908
415,720
371,629
423,748

$

200,177
36,239
222,373
39,866
153,819
389,011

$

1,242,118
473,363
323,225
155,079
42,371
168,936

$

172,541
65,754
130,560
14,460
354,099
511,728

$

51,943,240
19,297,681
8,630,273
2,633,841
3,705,746
3,871,107

Total expenses

$

57,551,476

$

3,723,968

$

11,651,524

$

12,459,201

$

1,041,485

$

2,405,092

$

1,249,142

$

90,081,888

Support Services
Management and
General

Total Support
Services

Fundraising

Salaries
Benefits
Purchased services
Materials and supplies
Miscellaneous expenditures
Depreciation and amortization

$

4,571,116
1,701,606
2,826,314
551,554
292,619
546,990

$

293,600
106,247
24,147
18,890
1,349
-

$

4,864,716
1,807,853
2,850,461
570,444
293,968
546,990

Total expenses

$

10,490,199

$

444,233

$

10,934,432

Total Expenses
$

56,807,956
21,105,534
11,480,734
3,204,285
3,999,714
4,418,097

$ 101,016,320

The accompanying notes are an integral part of the consolidated financial statements.
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THE CONNECTICUT INSTITUTE FOR THE BLIND
AND SUBSIDIARIES D/B/A OAK HILL
Consolidated Statement of Functional Expenses
For the year ended June 30, 2019

Group Home
Services

Adult Day
Programs

Oak Hill School

Program Expenses
Behavioral
Easter Seals
Health Services
Camp

Oak Hill Centers

Total Program
Expenses

Other

Salaries
Benefits
Purchased services
Materials and supplies
Miscellaneous expenditures
Depreciation and amortization

$

33,496,479
12,405,756
4,915,576
1,418,057
1,846,480
2,169,934

$

2,254,126
881,541
497,124
26,049
16,163
113,048

$

7,768,927
2,877,300
1,172,895
300,888
146,389
220,798

$

6,059,702
1,975,945
1,758,770
388,883
156,221
336,021

$

244,374
56,206
333,711
57,935
150,190
383,910

$

1,207,079
447,054
334,509
184,667
22,671
379,808

$

89,760
33,244
333,852
29,218
134,993
325,812

$

51,120,447
18,677,046
9,346,437
2,405,697
2,473,107
3,929,331

Total expenses

$

56,252,282

$

3,788,051

$

12,487,197

$

10,675,542

$

1,226,326

$

2,575,788

$

946,879

$

87,952,065

Support Services
Management and
General

Total Support
Services

Fundraising

Total Expenses

Salaries
Benefits
Purchased services
Materials and supplies
Miscellaneous expenditures
Depreciation and amortization

$

4,560,493
1,647,595
3,293,453
459,448
262,084
579,713

$

263,023
93,449
23,838
31,321
111,520
263

$

4,823,516
1,741,044
3,317,291
490,769
373,604
579,976

$

55,943,963
20,418,090
12,663,728
2,896,466
2,846,711
4,509,307

Total expenses

$

10,802,786

$

523,414

$

11,326,200

$

99,278,265

The accompanying notes are an integral part of the consolidated financial statements.
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THE CONNECTICUT INSTITUTE FOR THE BLIND
AND SUBSIDIARIES D/B/A OAK HILL
Consolidated Statements of Cash Flows
For the years ended June 30, 2020 and 2019
2020
Cash Flows from Operating Activities
Change in net assets
Adjustments to reconcile change in net assets to
net cash provided by operating activities:
State grants for capital projects
Depreciation and amortization expense
Net realized and unrealized (gains) on investments
Decrease (increase) in value of beneficial interest in perpetual trusts
Net (gain) on disposal of property and equipment
Unrealized (gain) on interest rate swap
Distribution of West Hartford HUD project net assets
Loss on transfer of West Hartford HUD project
Contribution of Farrell Treatment Center net assets, net of cash received
(Increase) decrease in operating assets:
Accounts receivable
Prepaid expenses and other assets
Increase (decrease) in operating liabilities:
Accounts payable and accrued expenses
DDS cash advance
Accrued wages and fringe benefits
Refundable advances
Funds held on behalf of others

$

1,021,016

$

(199,447)
4,418,097
(1,249,618)
549,749
(20,985)
(17,247)
(1,058,382)
713,348
(542,164)

Cash Flows from Investing Activities
Purchases of property and equipment
Proceeds from the sale of property and equipment
Proceeds from the sale of investments
Purchases of investments
Net cash (used in) investing activities
Cash Flows from Financing Activities
State grants for capital projects
Proceeds of line of credit
Repayments on line of credit
Principal payments of obligations under capital leases
Proceeds from Paycheck Protection Program loan
Principal payments on long-term debt
Net cash (used in) financing activities

(1,593,191)
(219,319)

605,496
1,718,791
713,285
(36,893)
6,725,893

819,387
(52,230)
(51,507)
342,958
(17,546)
1,616,934

(2,930,802)
161,085
44,463,105
(42,343,689)
(650,301)

(2,406,070)
43,751,319
(41,896,011)
(550,762)

199,447
100,000
(685,000)
(1,294,865)
1,312,802
(948,582)
(1,316,198)

992,475
1,810,722
(2,825,722)
(1,101,126)
(900,904)
(2,024,555)

Net increase (decrease) in Cash, Cash Equivalents and Restricted Cash

4,759,394

Cash, Cash Equivalents and Restricted Cash - Beginning of Year

7,576,520
$

3,230,307

(992,475)
4,509,307
(4,193,941)
(134,413)
(20,927)
(9,476)
-

95,737
15,110

Net cash provided by operating activities

Cash, Cash Equivalents and Restricted Cash - End of Year

2019

12,335,914

The accompanying notes are an integral part of the consolidated financial statements.
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(958,383)
8,534,903
$

7,576,520

THE CONNECTICUT INSTITUTE FOR THE BLIND
AND SUBSIDIARIES D/B/A OAK HILL
Consolidated Notes to Financial Statements
June 30, 2020 and 2019

NOTE 1 – ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Nature of organization
The Connecticut Institute for the Blind and Subsidiaries (Oak Hill) was originally founded in 1893 and provides
community-based residential, day and education programs for people with visual impairments, multiple disabilities and
behavioral health. Oak Hill’s primary source of revenue is government fees and contracts.
The accompanying consolidated financial statements include the accounts of Oak Hill, all of which are controlled by a
common Board of Directors. All intercompany transactions and balances have been eliminated in the consolidated
financial statements.
The Connecticut Institute for the Blind’s subsidiaries consist of the following:
Oak Hill Industries, Inc.
Oak Hill Foundation, Inc.
Easter Seals Connecticut, Inc.
Gilead Community Services, Inc.*
Rainbow Housing Corporation*
Bolton Group Home, Inc.
Burlington Group Homes, Inc.
Coventry Group Home, Inc.
Glastonbury Group Homes, Inc.
Granby Group Homes, Inc.

Hartland Group Homes, Inc.
Harwinton Group Home, Inc.
Lebanon Canterbury Group Homes, Inc.
Newington Group Homes, Inc.
Oak Hill Community Residences, Inc.
Barkhamsted Granby Group Homes, Inc.
Plymouth Group Home, Inc.
Thomaston Group Home, Inc.
Vernon Group Homes, Inc.
Watertown Group Home, Inc.

*Due to separate reporting requirements, the financial information for Gilead and Rainbow has been presented as
supplemental information.
During the year ended June 30, 2020, Gilead Community Services, Inc. merged Farrell Treatment Center into operations
as a program. The total contributed net assets were $593,021. Given the type of assets transferred, there was no step up
in basis recorded. Farrell Treatment Center provides Intensive Residential Services, Intensive Outpatient Services and
Traditional Outpatient Services that are designed to provide a range of addiction treatments to individuals who are
recovering from an addiction to drugs and alcohol. Farrell’s services include group and individual counseling, family
education, anger management, relapse prevention, early intervention strategies, psychiatric evaluation, medication
management, young adult treatment and Suboxone treatment for opiate addiction.
During the year ended June 30, 2020, Oak Hill Independent Housing of West Hartford, Inc. (West Hartford HUD Project
“the Project”) was transferred to another organization. Oak Hill recorded a gain of $1,058,382 for the distribution of the
Project’s net assets, and a loss of $713,348 for the transfer of the Project. These amounts are included in non-operating
revenues and expenses in the accompanying consolidated statement of activities for the year ended June 30, 2020.
Summary of significant accounting policies:
Basis of accounting and presentation
The accompanying consolidated financial statements have been prepared on the accrual basis of accounting in accordance
with accounting principles generally accepted in the United States of America. Oak Hill reports information regarding its
financial position and activities according to two classes of net assets: net assets without donor restrictions and net assets
with donor restrictions. They are described as follows:
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THE CONNECTICUT INSTITUTE FOR THE BLIND
AND SUBSIDIARIES D/B/A OAK HILL
Consolidated Notes to Financial Statements
June 30, 2020 and 2019

Basis of accounting and presentation, continued
Net assets without donor restrictions - Net assets without donor restrictions represent available resources not subject to
donor-imposed stipulations. These resources may be expended at the discretion of the Board of Directors. Board
designated net assets are net assets established by the Board of Directors, which represent funds without donor restrictions,
designated for general investment and endowment, and property and equipment.
Net assets with donor restrictions - Net assets with donor restrictions represent net assets that are restricted by the donor
as to purpose or time of expenditures and also include accumulated investment income and gains on donor-restricted
endowment assets that have not been appropriated for expenditures. Some net assets with donor restrictions represent
resources that have donor-imposed restrictions that require the principal be maintained in perpetuity but permit Oak Hill
to expend the income earned thereon.
Recent accounting pronouncements adopted
In November 2016, the Financial Accounting Standards Board (FASB) issued Accounting Standards Update (ASU) 201618, Statement of Cash Flows: Restricted Cash (Topic 230), to address the classification and presentation of changes in
restricted cash on the statements of cash flows. The ASU requires that a statement of cash flows explain the change in the
total cash, cash equivalents, and amounts generally described as restricted cash and restricted cash equivalents. Thus,
amounts generally described as restricted cash or restricted cash equivalents should be included with cash and cash
equivalents when reconciling the beginning-of-period and end-of-period total amounts shown on the statements of cash
flows. The ASU was adopted retrospectively during the year ended June 30, 2020. Consequently, ending cash, cash
equivalents and restricted cash as of June 30, 2019 and 2018 was increased from $6,560,629 to $7,576,520 and $7,428,511
to $8,534,903.
In May 2014, the Financial Accounting Standards Board (FASB) issued Accounting Standards Update (ASU) 2014-09,
Revenue from Contracts with Customers (Topic 606). This update establishes a comprehensive revenue recognition
standard. The core principle of the guidance is that an entity should recognize revenue to depict the transfer of promised
goods or services to customers in an amount that reflects the consideration to which the entity expects to be entitled in
exchange for those goods or services. Oak Hill implemented this ASU using a modified retrospective method of
application as of July 1, 2019.
In June 2018, the FASB issued ASU 2018-08, Not-for-Profit Entities (Topic 958), Clarifying the Scope and the Accounting
Guidance for Contributions Received and Contributions Made. This ASU was issued to standardize how grants and other
contracts received and made are classified across the sector, as either an exchange transaction or a contribution. If the
transaction is deemed to be a contribution, the guidance provides factors to consider with regard to whether the contribution
is conditional or unconditional. For contributions received, if determined to be an unconditional contribution, the
determination will then need to be made as to whether the contribution is restricted. The ASU will assist in the
determination of the nature of the transaction, which will then govern the revenue and expense recognition methodology
and timing of the transaction. This ASU was adopted on July 1, 2019.
The adoption of these standards did not have a material impact on the financial position or results of operations for any
periods presented and a cumulative adjustment was not recorded to Oak Hill’s beginning net asset balance.
Use of estimates
The preparation of Oak Hill’s consolidated financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those estimates.
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THE CONNECTICUT INSTITUTE FOR THE BLIND
AND SUBSIDIARIES D/B/A OAK HILL
Consolidated Notes to Financial Statements
June 30, 2020 and 2019

Operating measure
Oak Hill has defined an operating measure in the consolidated statements of activities whereby all support, revenue and
expenses are considered operating except for contributions, fundraising activities, investment income, gains and losses
from Oak Hill investments and perpetual trusts and state grants for capital projects.
Income taxes
Oak Hill has received exemption from federal income tax under Section 501(c)(3) of the Internal Revenue Code. Oak Hill
has also been classified as an entity that is not a private foundation within the meaning of Section 509(a) of the Internal
Revenue Code and qualifies for deductible contributions as provided in Section 170(b)(1)(a)(vi).
Management has reviewed Oak Hill’s reporting and believe they have not taken tax positions that are more likely than not
to be determined to be incorrect by the Internal Revenue Service and therefore, no adjustments or disclosures are required.
Oak Hill is subject to routine audits by taxing jurisdictions; however, there are currently no audits for any tax periods
pending or in progress.
Cash, cash equivalents and restricted cash
For the purpose of the consolidated statements of cash flows, Oak Hill considers all highly liquid investments available
for current use, with an initial maturity of three months or less when purchased, to be cash equivalents, exclusive of cash
restricted to investment in property and equipment. Restricted cash is combined with cash and cash equivalents for the
purposes of the consolidated statements of cash flows.
Residents’ assets held
Oak Hill has a fiduciary responsibility over funds held in a bank that belong to its residents. These accounts totaled
$1,086,976 and $487,275 at June 30, 2020 and 2019, respectively, and are not included in the accompanying consolidated
statements of financial position as they are owned by the residents. Gilead’s residents’ assets are included in the
consolidated statements of financial position as the funds are held on behalf of others in a bank account in which Gilead
has legal title. The account totaled $174,584 and $283,862 at June 30, 2020 and 2019, respectively.
Accounts receivable
Oak Hill has accounts receivable primarily related to grants and third party tuition reimbursements. Based on historical
experience, grants are considered fully collectible. Accounts receivable are stated net of allowance for doubtful accounts.
Oak Hill estimates the allowance based on its historical experience of the relationship between actual bad debts and net
revenue, combined with an analysis of specific payers, taking into consideration the age of past due accounts and an
assessment of the payers’ ability to pay. Uncollectible account balances are written off when management determines the
probability of collection is remote. The allowance for doubtful accounts at June 30, 2020 and 2019 was $169,454 and
$282,428, respectively.
Investment valuation and income recognition
Investments are reported at fair value, except for certificates of deposit, which are recorded at face value. Fair value is the
price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. See Note 5 for a discussion of fair value measurements.
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THE CONNECTICUT INSTITUTE FOR THE BLIND
AND SUBSIDIARIES D/B/A OAK HILL
Consolidated Notes to Financial Statements
June 30, 2020 and 2019

Investment valuation and income recognition, continued
Purchases and sales of securities are recorded on the trade date basis. Interest income is recorded on the accrual basis.
Dividends are recorded on the ex-dividend date. Investment income is reported net of related expenses, which totaled
$418,429 and $407,890 for the years ended June 30, 2020 and 2019, respectively. Net realized and unrealized gains
(losses) on investments include Oak Hill’s gains and losses on investments bought and sold as well as held during the year.
Realized and unrealized gains and losses and investment income on donor-restricted endowment assets are reported in the
consolidated statements of activities as increases or decreases in net assets with donor restrictions until appropriated for
expenditure.
Oak Hill Foundation, Inc. (the Foundation) determines Oak Hill’s valuation policies and procedures utilizing information
provided by investment advisors and asset custodians.
Beneficial interest in perpetual trusts
Oak Hill retains a beneficial interest in various trusts established by donors and held by third parties. Under these
arrangements, Oak Hill receives investment income from the trusts in perpetuity but does not have access to the principal.
The beneficial interests are carried at the present value of estimated future receipts from the trusts, which is measured by
the fair market value of the assets in the trust. Changes in the carrying amount of the beneficial interest are recognized as
increases or decreases in net assets with donor restrictions.
Property and equipment
Property and equipment additions or improvements individually exceeding $2,500 for Oak Hill and $5,000 for Gilead and
Rainbow are capitalized at cost or appraised value at the date of gift for those items acquired by gift. Depreciation is
computed using the straight-line method over the estimated useful lives of the assets with a range in lives from 3 to 40
years. Repairs and maintenance are charged to expense as incurred. For assets sold or otherwise disposed of, the cost and
related accumulated depreciation are removed from the accounts, and any resulting gain or loss is reflected in change in
net assets for the period.
Realization of long-lived assets
Management evaluates the long-lived assets for impairment using an undiscounted cash flow method whenever events or
circumstances indicate the carrying value of an asset may not be recoverable. There were no impairment losses related to
long-lived assets as of June 30, 2020 and 2019.
Refundable advances
Oak Hill presents refundable advances when grant advances and other revenue exceed the eligible costs incurred. Grants
require the fulfillment of certain conditions as set forth in the instrument of the grant. Failure to fulfill the conditions could
result in the return of funds to grantors.
Debt issuance costs
In connection with the issuance of the mortgages and notes payable, Oak Hill incurred debt issuance costs. These costs,
net of accumulated amortization, are reported as a direct reduction of the amount of long-term debt. These costs are
reflected as a component of interest expense and are computed using an imputed interest rate on the related loan.
Workers’ compensation
Oak Hill, exclusive of Gilead, self-insures for workers’ compensation claims up to $250,000 per individual claim. Oak
Hill has secured a claims-made insurance policy to provide coverage above a deductible per claim and maximum amount
per year for workers’ compensation claims. The policy in place as of June 30, 2020 provides coverage for a single workers’
compensation claim in excess of $250,000.
- 11 -

THE CONNECTICUT INSTITUTE FOR THE BLIND
AND SUBSIDIARIES D/B/A OAK HILL
Consolidated Notes to Financial Statements
June 30, 2020 and 2019

Workers’ compensation, continued
The nature of workers’ compensation claims is such that the estimated liabilities associated with a specific claim can be
significant and subject to change. As of June 30, 2020 and 2019, accrued wages and fringe benefits included a liability of
$3,353,782 and $3,762,298, respectively, reflecting management’s estimate based on a third party actuarial calculation of
the ultimate cost of workers’ compensation claims not covered by insurance. Management’s evaluation as reflected by the
actuary, considers asserted claims and reflects the estimated cost of settling claims.
Gilead is a member of a trust that separately calculates its cost of coverage.
Revenue recognition
Oak Hill reports gifts of cash and other assets that are received with donor stipulations limiting the use of the donated
assets, as support without donor restrictions if all such donor restrictions are met in the year the award is received. Gifts
of cash and other assets that are received with donor stipulations limiting the use of the donated assets are reported as net
assets with donor restrictions if such donor stipulations are not fully met in the year the award is received. When a
stipulated time restriction ends, or purpose restriction is accomplished, net assets with donor restrictions are reclassified to
net assets without donor restrictions and reported in the consolidated statements of activities as net assets released from
restrictions.
Contributed services are recognized in the consolidated financial statements if they enhance nonfinancial assets or require
specialized skills, are provided by individuals possessing those skills, and would typically need to be purchased if not
provided by donation. General volunteer services do not meet these criteria for recognition. However, Oak Hill does
utilize volunteers to help support its mission.
Contributions
Oak Hill receives contributions to support operating activities, endowments and capital projects. These contributions can
be from individuals, foundations, corporations or trusts. Oak Hill records contributions receivable, net of allowances for
estimated uncollectable amounts, when there is sufficient evidence in the form of verifiable documentation that an
unconditional promise was received. Conditional gifts, with a measurable performance or other barrier and right of return,
are not recognized until the conditions on which they depend are substantially met or explicitly waived by the donor.
Special events
Special events revenue is comprised of an exchange between the direct benefits donors receive and their contribution. Oak
Hill recognizes the net contribution for special events revenue in the month the event takes place, unless there is a right of
return if the special event does not take place.
Oak Hill School revenue
Oak Hill recognizes revenue from student tuition and fees during the year in which the related services are provided to
students. Contracts for tuition and other services (i.e. transportation and 1:1 support) are in place for each academic year,
which are based on Oak Hill’s fiscal year and are satisfied as of June 30th. Tuition contracts include a fixed annual tuition
rate. Other services provided to students are covered under separate contracts. Oak Hill bills in arrears and issues monthly
invoices to the respective Board of Education for tuition and corresponding services provided to students. Payments are
due within 30 days of the invoice date. The performance obligation of delivering educational services is simultaneously
received by the students; therefore, the revenue is recognized ratably over the course of the academic year. Tuition and
corresponding services are payable unless the Planning and Placement Team convenes and agrees to withdraw the student
from Oak Hill School, at which point the contract would terminate. Tuition due to Oak Hill for services provided represents
contract assets and is recorded as accounts receivable.
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Oak Hill School revenue, continued
The opening and closing balances of Oak Hill’s tuition and fees accounts receivable are as follows:
Tuition and Fees
Accounts Receivable
Opening (July 1, 2018)
Closing (June 30, 2019)

$1,883,266
1,918,481

Increase

$

Opening (July 1, 2019)
Closing (June 30, 2020)

$1,918,481
1,106,920

(Decrease)

$ (811,561)

35,215

Because Oak Hill’s performance obligations relate to contracts with a duration of one year or less, Oak Hill has elected to
apply the optional exemption provided in FASB ASC 606-10-50-14(a), Revenue from Contracts with Customers, and
therefore, is not required to disclose information about remaining performance obligations. There are no incremental costs
of obtaining a contract and no significant financing components.
Government grant and contracts
Oak Hill receives grant and contract funding from various state governments to provide a variety of program services to
the public based on certain performance requirements included in the agreement, and the incurrence of allowable qualifying
expenses and other requirements. Such government grants and contracts are nonreciprocal transactions and include
conditions stipulated by the government agencies and are, therefore, accounted for as conditional contributions. Public
support is recognized as revenue when conditions are satisfied, typically when Oak Hill has incurred expenditures in
compliance with specific contract or grant provisions.
Conditional government grants and contracts not recognized as of June 30, 2020 totaled $43,719,831. Government grants
and contracts are conditioned on incurring qualified program expenses which once incurred, may be less than this amount.
Cost settlement
Oak Hill is subject to cost settlement procedures prescribed by various agencies of the State of Connecticut. Management
estimates that no cost settlement is due for the years ended June 30, 2020 and 2019.
Advertising expense
Oak Hill expenses advertising costs as incurred. Advertising expenses totaled $189,957 and $132,124 for the years ended
June 30, 2020 and 2019, respectively.
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Functional allocation of expenses
The costs of providing various program and supporting activities have been summarized on a functional basis in the
consolidated statements of activities and by nature and function in the consolidated statements of functional expenses. Oak
Hill charges direct expenses incurred for a specific function directly to the program or supporting service category. These
costs are those that can be specifically identified as being incurred for the activities of that program or supporting service.
Other costs incurred that benefit more than one program or supporting service are allocated. Expenses allocated based on
utilization of space include occupancy charges, building operations, technology, depreciation and amortization. Salaries,
not directly charged, are allocated on the basis of estimates of time and effort. Employee benefits are allocated based on
the program percentage of salary. Administrative and general expenses are allocated based on the percentage of a program
expense to the total. Oak Hill reevaluates its allocation method each year.
Subsequent events
Oak Hill has evaluated events and transactions for potential recognition or disclosure through November 25, 2020, which
is the date the consolidated financial statements were available to be issued.
Reclassifications
Certain amounts in the 2019 consolidated financial statements have been reclassified to conform to the 2020 presentation.
NOTE 2 – CASH, CASH EQUIVALENTS AND RESTRICTED CASH
The following table provides a reconciliation of cash, cash equivalents and restricted cash reported within the consolidated
statements of financial position that sum to the amounts shown in the consolidated statements of cash flows:

2020

2019

Cash and cash equivalents
Cash restricted to investment in property and equipment

$11,319,123
1,016,791

$6,560,629
1,015,891

Total cash, cash equivalents and restricted cash shown in the
consolidated statements of cash flows

$12,335,914

$7,576,520

NOTE 3 – LIQUIDITY AND AVAILABILITY
Oak Hill’s financial assets available within one year of the statements of financial position date for general expenditures
are as follows:

2020

2019

Cash and cash equivalents
Accounts receivable, net
Distributions from beneficial interests in perpetual trusts
Endowment spending-rate distributions and appropriations

$11,319,123
8,102,933
2,281,313
4,508,513

$ 6,560,629
8,198,670
2,173,956
4,433,046

Total financial assets available to meet general expenditures within one year

$26,211,882

$21,366,301
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Liquidity and availability, continued
Oak Hill regularly monitors liquidity required to meet its operating needs and other contractual commitments. Oak Hill
manages its liquid resources by focusing on collecting receivables timely to maximize the cash collections due to Oak Hill.
Oak Hill has a board-designated endowment of $62,645,248 that can be made available for general expenditure with
approval from the Foundation’s board, subject to investment liquidity provisions.
Oak Hill’s endowment consists of donor-restricted endowments and a board-designated endowment. Income from both
endowments is available for both general expenditure and specific purpose and is subject to a spending rate of up to 4.625%
for operations from investments. Appropriations for general expenditure that will be available within the next 12 months
is $4,508,513.
In addition, Oak Hill has a $4,000,000 line of credit available to meet cash flow needs. There were no funds withdrawn
on the line as of June 30, 2020 and 2019. Gilead has $1,000,000 and $415,000 available on its line of credit as of June 30,
2020 and 2019, respectively.
NOTE 4 – CONCENTRATIONS
Cash and cash equivalents
Oak Hill maintains its cash and cash equivalents with high-credit quality financial institutions. At times, such amounts
may exceed federal depository insurance limits. At June 30, 2020 the cash balance exceeded the federally insured limit
by $12,197,856. However, Oak Hill has not experienced any losses in this area, and management believes that Oak Hill’s
deposits are not subject to significant credit risk.
Government grants and contracts
A substantial portion of Oak Hill’s revenue is derived from government grants and contracts. Since the contracts are
evidenced by signed contracts with government and other agencies, management believes there is nominal credit risk
associated with any outstanding grants receivable. As with all government funding, these grants and contracts may not be
renewed or may be renewed in reduced amounts in future years. Any significant reduction in these grants and contracts
could have an adverse effect on Oak Hill’s program services. For the years ended June 30, 2020 and 2019, approximately
77% and 76% of its operating revenue is from the State of Connecticut, respectively. Approximately 70% and 61% of its
accounts receivable is due from the State of Connecticut, respectively.
NOTE 5 – FAIR VALUE MEASUREMENT
The framework for measuring fair value provides a fair value hierarchy that prioritizes the inputs to valuation techniques
used to measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices in active markets for
identical assets or liabilities (level 1) and the lowest priority to unobservable inputs (level 3). The three levels of the fair
value hierarchy are described as follows:
Level 1

Inputs to the valuation methodology are unadjusted quoted prices for identical assets or liabilities in active
markets that Oak Hill has the ability to access;

Level 2

Inputs to the valuation methodology include:
• quoted prices for similar assets or liabilities in active markets;
• quoted prices for identical or similar assets or liabilities in inactive markets;
• inputs other than quoted prices that are observable for the asset or liability;
• inputs that are derived principally from or corroborated by observable market data by correlation or other
means.
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Fair value measurement, continued
If the asset or liability has a specified (contractual) term, the level 2 input must be observable for substantially
the full term of the asset or liability.
Level 3

Inputs to the valuation methodology are unobservable and significant to the fair value measurement.

The asset’s or liability’s fair value measurement level within the fair value hierarchy is based on the lowest level of any
input that is significant to the fair value measurement. Valuation techniques used need to maximize the use of observable
inputs and minimize the use of unobservable inputs. As a practical expedient, certain investments are measured at fair
value on the basis of net asset value. The fair value of these investments is not included in the fair value hierarchy.
The following is a description of the valuation methodologies used for assets measured at fair value.
Money market funds: Money market funds are valued at the quoted net asset value of shares reported in the active market
in which the funds are traded.
Equities, bonds - fixed income and commodities: These items are valued at the closing price reported in the active market
in which the individual securities, bonds or commodities are traded. Certain corporate bonds are valued at the closing
price reported in the active market in which the individual securities are traded. Other corporate bonds are valued based
on yields currently available on comparable securities of issuers with similar durations and credit ratings.
Exchange traded funds: Exchange traded funds are valued at the quoted net asset value of shares reported in the active
market in which the funds are traded.
Pooled investment securities: These investments are held in a community foundation. The community foundation
maintains a diversified portfolio investing in individual stocks, exchange-traded funds, mutual funds, corporate bonds,
government obligations and short-term treasuries.
Real estate investments: The fair values of the investments in this category have been estimated using the net asset value
of Oak Hill’s ownership interest in partners’ capital.
Private equity: Interests in hedge funds are valued by external investment managers taking into consideration the fair
value of the underlying assets and liabilities, current distribution rates and discounts for redemption and liquidity
restrictions. The valuations involve assumptions and methods that are reviewed by Oak Hill Foundation, Inc. Because
investments in these partnerships are not readily marketable, their estimated fair value is subject to uncertainty and may
differ significantly from the value that would have been used had a market for such investments existed.
Beneficial interest in perpetual trusts: Beneficial interest in perpetual trusts held by third parties are valued at the present
value of the future distributions expected to be received over the term of the agreement, which is measured by the fair
values of the underlying assets. Oak Hill cannot access assets in the trust.
There have been no changes in the methodologies used at June 30, 2020 and 2019.
The methods described above may produce a fair value calculation that may not be indicative of net realizable value or
reflective of future fair values. Furthermore, Oak Hill believes its valuation methods are appropriate and consistent with
other market participants, the use of different methodologies or assumptions to determine the fair value of certain financial
instruments could result in a different fair value at the reporting date.
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Fair value measurement, continued
The following table sets forth by level, within the fair value hierarchy, Oak Hill’s assets at fair value at June 30, 2020.

Description
Money market funds
Equities:
Domestic large cap
Domestic mid cap
Domestic small cap
International developed
Emerging markets
Bonds - fixed income:
Investment grade taxable
International developed
Global high yield taxable
Other
Exchange traded funds
Pooled investment securities
Commodities
Total leveled investments, at fair value
Investments measured at net asset value(a):
Real estate
Private equity
Total investments measured at net asset value
Total investments
Beneficial interest in perpetual trusts
Total investments and beneficial interest in
perpetual trusts

Fair Value Measurements Using
Level 1
Level 2
Level 3

Total
$

-

$ 6,219,219

40,519,571
7,819,941
8,822,886
11,455,414
6,067,969

40,519,571
7,819,941
8,822,886
11,455,414
6,067,969

-

-

18,537,985
242,111
5,392,673
500,789
360,647
301,667
1,881,276
108,122,148

12,829,699
3,562,667
500,789
360,647
1,881,276
93,820,859

5,708,286
242,111
1,830,006
301,667
14,301,289

-

6,219,219

$

$

-

2,412,670
4,474,924
6,887,594

-

-

-

115,009,742
47,664,524

-

-

47,664,524

$162,674,266
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Fair value measurement, continued
The following table sets forth by level, within the fair value hierarchy, Oak Hill’s assets at fair value at June 30, 2019.

Description
Money market funds
Equities:
Domestic large cap
Domestic mid cap
Domestic small cap
International developed
Emerging markets
Bonds - fixed income:
Investment grade taxable
International developed
Global high yield taxable
Exchange traded funds
Pooled investment securities
Commodities
Total leveled investments, at fair value
Investments measured at net asset value(a):
Real estate
Private equity
Total investments measured at net asset value
Total investments
Beneficial interest in perpetual trusts
Total investments and beneficial interest in
perpetual trusts
(a)

Fair Value Measurements Using
Level 1
Level 2
Level 3

Total
$

4,468,135

$

-

$

4,468,135

$

-

38,829,732
7,433,305
10,819,010
9,834,836
6,546,806

38,829,732
7,433,305
10,819,010
9,834,836
6,546,806

-

-

21,200,793
882,903
5,395,186
385,620
286,706
2,256,544
108,339,576

15,025,622
3,304,405
385,620
2,256,544
94,435,880

6,175,171
882,903
2,090,781
286,706
13,903,696

-

2,094,105
4,797,998
6,892,103

-

-

-

-

48,214,272

115,231,679
48,214,272

-

$163,445,951

Certain investments that are measured at fair value using the net asset value per share (or its equivalent) practical
expedient have not been classified in the fair value hierarchy. The fair value amounts presented in these tables are
intended to permit reconciliation of the fair value hierarchy to the amounts presented in the consolidated statements
of financial position.

Oak Hill incurred bank charges, custodial fees and advisory fees totaling $418,429 and $407,890 for the years ended June
30, 2020 and 2019, respectively, for maintaining the investment funds.
There were no transfers between level 3 investments during the years ended June 30, 2020 and 2019.
Oak Hill uses pricing information supplied by investment managers to determine the net asset value for real estate and
private equity investments.
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Fair value measurement, continued
Additional information regarding investments that report fair value based on net asset value per share or unit as of June
30, 2020 is as follows:

Redemption
Frequency

Redemption
Notice
Period

Liquidity or
Other
Restrictions

-

None

-

None

2,892,158

761,098

None

-

None

605,956

147,500

None

-

None

976,810

1,665,000

None

-

None

Fair Value
Real estate (a)
Private Equity Fund of Funds:
Hamilton Lane Private Equity Fund
IX (b)
Other:
KKR Global Special Situations II
Caymen Access LP (c)
LLCP Structured Equity Access
Fund VI (d)

$2,412,670

Unfunded
Commitments
$

$6,887,594

Additional information regarding investments that report fair value based on net asset value per share or unit as of June
30, 2019 is as follows:

Redemption
Frequency

Redemption
Notice
Period

Liquidity or
Other
Restrictions

-

None

-

None

2,716,214

1,098,000

None

-

None

746,784

232,500

None

-

None

1,335,000

1,665,000

None

-

None

Fair Value
Real estate (a)
Private Equity Fund of Funds:
Hamilton Lane Private Equity Fund
IX (b)
Other:
KKR Global Special Situations II
Caymen Access LP (c)
LLCP Structured Equity Access
Fund VI (d)

$2,094,105

Unfunded
Commitments
$

$6,892,103

The investment strategies of these investments are as follows:
a.
b.
c.

To invest in primarily stabilized commercial real estate properties.
To provide a strategic blend of primaries, secondaries and co-investments to create a concentrated, welldiversified portfolio.
To invest in rescue financing, recapitalization opportunities, control distressed investments, secondary distressed
investments and opportunistic investments.
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Fair value measurement, continued
d.

Seeks attractive opportunistic risk-adjusted returns by acquiring positions of control or significant influence in
real estate and real estate companies globally capitalizing on market instabilities and volatility and accessing
growth opportunities.

The table below sets forth a summary of changes in the fair value of Oak Hill’s Level 3 assets for the years ended June 30:
Beneficial Interest
in Perpetual Trusts
$48,079,860

Balance - June 30, 2018
Distributions from perpetual trusts
Unrealized gains relating to investments still held at the reporting date

(2,173,956)
2,308,368

Balance - June 30, 2019

48,214,272

Distributions from perpetual trusts
Unrealized gains relating to investments still held at the reporting date

(2,231,313)
1,681,565
$47,664,524

Balance - June 30, 2020

Gains and losses (realized and unrealized) included in changes in net assets for the years ended June 30, 2020 and 2019
are reported in net realized and unrealized gains on investments in the consolidated statements of activities.
The carrying amounts of cash and cash equivalents, certificates of deposit, accounts receivable, grants receivable, prepaid
expenses and other assets, accounts payable and accrued expenses, Department of Developmental Services (DDS) cash
advance, accrued wages and fringe benefits, and line of credit approximate their fair value because of the short-term nature
of these instruments.
The fair value of Housing and Urban Development (HUD) capital advances is not provided because it is not practicable to
determine due to the terms of the advances.
NOTE 6 – ACCOUNTS RECEIVABLE/DDS BRIDGE FUNDING ADVANCES
Oak Hill retains bridge funding advances from DDS to fund the cash flow requirements of Oak Hill’s DDS programs in
the amount of $3,423,274 as of June 30, 2020 and 2019.
As shown below, these advances are offset against DDS accounts receivable on the accompanying consolidated statements
of financial position.

DDS accounts receivable
Less: DDS advance
Net DDS receivable
Other receivables
Less: allowance for doubtful accounts
Accounts receivable, net
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2020

2019

$7,551,583
3,423,274
4,128,309

$6,041,525
3,423,274
2,618,251

4,144,078
169,454

5,862,847
282,428

$8,102,933

$8,198,670
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NOTE 7 – PROPERTY AND EQUIPMENT
Property and equipment consist of the following as of June 30:
2020

2019

Less: accumulated depreciation

$ 5,810,594
3,713,519
66,850,817
9,185,751
85,560,681
45,585,837

$ 6,033,794
3,536,069
66,016,235
10,215,760
85,801,858
44,152,883

Property and equipment, net

$39,974,844

$41,648,975

Land
Land improvements
Buildings and improvements
Furniture, equipment and vehicles

Depreciation and amortization expense was $4,418,097 and $4,509,307 (including $470,203 and $332,396 related to
Gilead) for the years ended June 30, 2020 and 2019, respectively.
NOTE 8 – RESERVE FOR RATE ADJUSTMENTS
Oak Hill’s expenses are subject to examination by several agencies of the State of Connecticut from which funding is
received. Oak Hill believes that any adjustments that might result from such examinations would not have a material effect
on its activities or financial position. The reserve for rate adjustments was $2,000,658 and $883,988 at June 30, 2020 and
2019.
NOTE 9 – LONG-TERM DEBT
Long-term debt outstanding as of June 30 was as follows:
2020

2019

United States Department of Housing and Urban Development (HUD) mortgages,
with interest ranging from 8.375% to 9.250%, payable over 40 years ending through
2034, with monthly payments of principal and interest ranging from $2,024 to
$6,555, aggregate $39,822 per month, collateralized by 27 group homes.

$ 2,062,997

$ 2,339,943

Commercial bank mortgages, with interest ranging from 2.923% to 5.150%, payable
over 14 to 20 years, with monthly payments of principal and interest ranging from
$569 to $18,978, aggregate $52,318 per month, collateralized by 21 group homes.

4,216,337

4,636,432

Connecticut Housing Finance Authority (CHFA) mortgages, with interest of
6.626%, payable over 30 years beginning in 2000, with monthly payments of
principal, interest and replacement reserves ranging from $2,113 to $2,959,
aggregate $10,694 per month, collateralized by 4 group homes.

952,952

1,015,862

2,834,167
10,066,453
13,919

3,024,167
11,016,404
15,288

$10,052,534

$11,001,116

Bank of America term loan, with interest at 2.900%, payable over 7 years, with
monthly principal payments of $15,833 plus interest through May 2022, at which
time all outstanding balances are due and payable.
Less: unamortized debt issuance costs
Long-term debt, net
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Long-term debt, continued
The group homes and blind services homes collateralized for each category of long-term debt are carried at a net book
value as of June 30 as follows:

HUD mortgages
Commercial bank mortgages
CHFA mortgages

2020

2019

$ 2,372,344
6,966,406
824,559

$2,556,469
6,344,944
881,250

$10,163,309

$9,782,663

Future maturities of the long-term debt are as follows:
2021
2022
2023
2024
2025
Thereafter

$ 1,556,119
3,193,017
539,946
518,192
474,313
3,770,947

Total

$10,052,534

Interest expense for long-term debt was $589,921 and $659,002 (including $118,337 and $124,344 related to Gilead) for
the years ended June 30, 2020 and 2019, respectively.
Under the terms of the debt agreements and the lines of credit (Note 12), Oak Hill and Gilead are required to maintain
certain financial and other restrictive covenants.
NOTE 10 – PAYCHECK PROTECTION PLAN LOAN
On May 8, 2020, Gilead entered into a promissory note with Liberty Bank as the lender (the Lender), pursuant to which
the Lender agreed to make a loan to Gilead under the Paycheck Protection Program (PPP) offered by the U.S. Small
Business Administration (the SBA) in a principal amount of $1,312,802 pursuant to Title 1 of the Coronavirus Aid, Relief
and Economic Security Act (the CARES Act).
The PPP loan proceeds are available to be used to pay for payroll costs, including salaries, commissions and similar
compensation, group health care benefits, and paid leaves; rent; utilities; and interest on certain other outstanding debt. If
certain conditions are met, the amount that will be forgiven will be calculated in part with reference to Gilead’s full-time
headcount during the 24 week period following the funding of the PPP Loan.
The interest rate on the PPP loan is a fixed rate of 1% per annum. To the extent that the amounts owed under the PPP
loan, or a portion of them, are not forgiven, Gilead will be required to make principal and interest payments in monthly
installments beginning in December 2020. Therefore, a portion of the loan is considered a current liability. The PPP loan
matures in two years.
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NOTE 11 – HUD CAPITAL ADVANCES
HUD capital advances were provided under Section 811 of the National Affordable Housing Act, with no interest and
repayable only if the properties do not remain available for very low-income eligible individuals for at least 40 years.
HUD capital advances of $1,783,600 and $3,006,300 at June 30, 2020 and 2019, respectively, were collateralized by four
group homes and five blind service homes, which were carried at a net book value of $1,034,876 and $1,857,743 as of
June 30, 2020 and 2019, respectively.
NOTE 12 – LINES OF CREDIT
Oak Hill, exclusive of Gilead, has an available line of credit with Bank of America of $4,000,000, which expires on April
27, 2021. Bank of America holds a guarantee by Oak Hill Foundation, Inc. (the Foundation) that is supported by the
unrestricted portion of the Foundation’s long-term investments. Interest is charged at the bank’s prime rate plus 1%. Bank
of America charges Oak Hill 0.175% annually on the difference between the $4,000,000 and the amount of credit they
actually use, as determined by the average of the daily amount of credit outstanding during the specified period, and 0.5%
annually for an unused commitment fee. The fees are due on a quarterly basis. Total fees paid were $7,500 and $7,446
for the years ended June 30, 2020 and 2019, respectively. The balance outstanding at June 30, 2020 and 2019 was $0 and
interest expense was $0 and $6,500 for the years ended June 30, 2020 and 2019, respectively.
Oak Hill has an available line of credit with TD Bank of $1,500,000. The proceeds are to be used to acquire and improve
properties for use as group homes. The line of credit will convert to a mortgage loan upon completion of the project. The
line of credit is guaranteed by the Foundation. Interest on the line of credit is charged at the bank’s prime rate plus 1%.
Upon conversion of the line of credit to a mortgage loan, interest will be charged at a fixed rate that will be determined at
the date of conversion. Upon conversion, monthly payments of principal and interest will be due and payable over a 20year amortization schedule. The balance outstanding on the line of credit was $0 at June 30, 2020 and 2019 and interest
expense was $0 for the years ended June 30, 2020 and 2019.
Gilead has a revolving line of credit with Liberty Bank that is due on demand, which provides borrowings up to a maximum
of $1,000,000. Borrowings under the line bear interest at The Wall Street Journal prime rate and are collateralized by all
business assets of Gilead. The balance outstanding at June 30, 2020 and 2019 was $0 and $585,000, respectively, and
interest expense was $3,688 and $2,644 for the years ended June 30, 2020 and 2019, respectively.
NOTE 13 – LETTERS OF CREDIT
Oak Hill has two irrevocable standby letters of credit in the amounts of $4,677,000 and $2,000,000 with Bank of America
for the benefit of the Travelers Insurance Company and the United States Fire Insurance Company, respectively, to support
Oak Hill’s workers’ compensation insurance benefits. In August 2020, the letters of credit were amended to $2,677,000
(effective October 10, 2020) and $2,375,000 (effective August 1, 2020), respectively. The letters expire on October 10,
2021 and July 31, 2021, respectively. The Foundation guarantees the reimbursement of any drawdowns against the letter
for Bank of America. There were no drawdowns against the letters through June 30, 2020 and 2019, respectively.
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NOTE 14 – NET ASSETS WITH DONOR RESTRICTIONS
Net assets with donor restrictions at June 30 are restricted for the following purpose or period:
2020
Purpose restrictions:
Scholarship and employee awards
Programs to aid the visually impaired and multi-handicapped
Equipment
Veterans
Time restriction:
Accumulated gains and income available for appropriation by
the Board of Directors
Total donor restricted by purpose or time

$

$

420,927
2,821,265
61,648
50,000

41,923,997
45,320,967

42,037,121
45,390,961

174,685
1,214,603

174,685
1,214,603

6,281,862
47,664,524
55,335,674

6,281,862
48,214,272
55,885,422

$100,656,641

$101,276,383

Restricted in perpetuity:
Scholarship awards
Programs to aid the visually impaired and multi-handicapped
Any activities of Oak Hill:
Investments held by Oak Hill
Beneficial interest in perpetual trusts
Total donor restricted in perpetuity
Total net assets with donor restrictions

445,810
2,899,401
51,759
-

2019

Net assets were released from donor restrictions by incurring expenses satisfying the following restrictions:
2020
Purpose restrictions:
Scholarship and employee awards
Programs to aid the visually impaired and multi-handicapped
Equipment
Veterans

$

15,119
2,594,313
102,795
50,000

$2,762,227

Total net assets released

2019

$

2,172,968
88,708
-

$2,261,676

NOTE 15 – BOARD-DESIGNATED NET ASSETS
Oak Hill’s Board has designated from net assets without donor restrictions $62,645,248 of net assets to be held for
investment purposes with the earnings subject to the spending policy.
NOTE 16 – ENDOWMENT
Interpretation of relevant law
Oak Hill’s endowment includes donor-restricted endowment funds and funds designated by the Board of Directors. As
required by accounting principles generally accepted in the United States of America, net assets associated with
endowment funds are classified and reported based on the existence or absence of donor-imposed restrictions.
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Interpretation of relevant law, continued
The Board of Directors has interpreted the Connecticut Uniform Prudent Management of Institutional Funds Act
(CTUPMIFA) as requiring the preservation of the fair value of the original gift as of the gift date of the donor-restricted
endowment funds absent explicit donor stipulations to the contrary.
As a result of this interpretation, Oak Hill classifies as net assets with donor restrictions (a) the original value of gifts
donated to the permanent endowment, (b) the original value of subsequent gifts to the permanent endowment and (c)
accumulations to the permanent endowment made in accordance with the direction of the applicable donor gift instrument
at the time the accumulation is added to the fund. The remaining portion of the donor-restricted endowment fund that is
not classified in permanent endowment is classified as net assets with donor restrictions until those amounts are
appropriated for expenditure by the Board of Directors in a manner consistent with the standard of prudence prescribed by
CTUPMIFA. In accordance with CTUPMIFA, Oak Hill considers the following factors in making a determination to
appropriate or accumulate donor-restricted endowment funds:
1.
2.
3.
4.
5.
6.
7.

The duration and preservation of the fund.
The purposes of Oak Hill and the donor-restricted endowment fund.
General economic conditions.
The possible effect of inflation and deflation.
The expected total return from income and the appreciation of investments.
Other resources of Oak Hill.
The investment policies of Oak Hill.

Donor-restricted and board-designated endowment funds are held by the Foundation.
Endowment net asset composition
The following table represents the composition of Oak Hill’s endowment by net asset class at June 30, 2020:
Without Donor
Restrictions
Board-designated endowment funds
Donor-restricted endowment funds
Original donor-restricted gift amount and amounts
required to be maintained in perpetuity by donor
Accumulated investment gains

$62,645,248
-

With Donor
Restrictions
$

Total

290,547

$ 62,645,248
290,547

-

7,671,148
41,923,997

7,671,148
41,923,997

$62,645,248

$49,885,692

$112,530,940

The following table represents the composition of Oak Hill’s endowment by net asset class at June 30, 2019:
Without Donor
Restrictions
Board-designated endowment funds
Donor-restricted endowment funds
Original donor-restricted gift amount and amounts
required to be maintained in perpetuity by donor
Accumulated investment gains

$62,263,681
-

With Donor
Restrictions
281,342

$ 62,263,681
281,342

-

7,671,148
42,037,121

7,671,148
42,037,121

$62,263,681

$49,989,611

$112,253,292

- 25 -

$

Total

THE CONNECTICUT INSTITUTE FOR THE BLIND
AND SUBSIDIARIES D/B/A OAK HILL
Consolidated Notes to Financial Statements
June 30, 2020 and 2019

Changes in endowment net assets
Changes in endowment net assets
The following table represents the changes in Oak Hill’s endowment funds during the year ended June 30, 2020:
Without Donor
Restrictions

With Donor
Restrictions

Total

Endowment net assets, beginning of year
Investment return, net
Contributions
Appropriation of endowment assets for expenditure

$62,263,681
2,707,311
333,373
(2,659,117)

$49,989,611
2,007,498
(2,111,417)

$112,253,292
4,714,809
333,373
(4,770,534)

Endowment net assets, end of year

$62,645,248

$49,885,692

$112,530,940

The following table represents the changes in Oak Hill’s endowment funds during the year ended June 30, 2019:
Without Donor
Restrictions

With Donor
Restrictions

Total

Endowment net assets, beginning of year
Investment return, net
Contributions
Appropriation of endowment assets for expenditure

$60,912,983
3,688,420
296,538
(2,634,260)

$49,148,727
2,911,030
(2,070,146)

$110,061,710
6,599,450
296,538
(4,704,406)

Endowment net assets, end of year

$62,263,681

$49,989,611

$112,253,292

Amounts classified as donor restricted net assets (endowment only) are as follows as of June 30:
2020

2019

Restricted net assets:
The portion of perpetual endowment funds subject to
a time restriction under CTUPMIFA:
Without purpose restrictions
With purpose restrictions

$37,389,228
4,534,769

$37,488,840
4,548,281

Total endowment funds classified as restricted net assets

$41,923,997

$42,037,121

Underwater endowments
From time to time, the fair value of assets associated with the individual donor-restricted endowment funds may fall below
the level that the donor or CTUPMIFA requires Oak Hill to retain as a fund of perpetual duration. There were no such
deficiencies as of June 30, 2020 and 2019.

- 26 -

THE CONNECTICUT INSTITUTE FOR THE BLIND
AND SUBSIDIARIES D/B/A OAK HILL
Consolidated Notes to Financial Statements
June 30, 2020 and 2019

Return objectives and risk parameters
The Foundation has adopted investment and spending policies for endowment assets that attempt to provide a predictable
stream of funding to programs supported by its endowment while seeking to maintain the purchasing power of the
endowment assets. Endowment assets include donor-restricted assets that Oak Hill must hold in perpetuity as well as
board-designated funds. Under this policy, as approved by the Board of Directors, endowment assets are invested in a
manner that is intended to meet Oak Hill’s primary objective of preservation of capital and secondary objective of longterm capital appreciation.
Strategies employed for achieving objectives
To satisfy its long-term rate-of-return objectives, Oak Hill relies on a total return strategy in which investment returns are
achieved through both capital appreciation (realized and unrealized) and current yield (interest and dividends). Oak Hill
targets a diversified asset allocation that places a greater emphasis on fixed income investments to achieve its primary
long-term objective of preservation of capital.
Spending policy and how the investment objectives relate to spending policy
The Foundation’s spending policy limits annual spending to no more than 4.625% of a 20-quarter rolling average market
value. Expenditures will be made at the discretion of Oak Hill’s Board. This is consistent with the Foundation’s objective
to maintain the purchasing power of the endowment assets held in perpetuity as well as to provide additional real growth
through new gifts and investment return.
NOTE 17 – EMPLOYEE BENEFIT PLANS
Defined contribution retirement plan
Oak Hill, exclusive of Gilead, maintains a noncontributory, defined contribution retirement plan for employees hired after
January 1, 1993 who have at least 1 year of service and have reached 21 years of age. Participants are immediately vested
in their rollover contributions, including the earnings on these amounts. Vesting in the remainder of their accounts is based
on years of continuous service. Participants are fully vested in employer contributions after completion of five years of
service. Oak Hill’s contributions to the plan for the years ended June 30, 2020 and 2019 were $1,761,732 and $1,827,737,
respectively.
Gilead maintains a 401(k) plan for all eligible employees. Non-union employees who participate in the 401(k) plan are
eligible for an employer safe harbor matching contribution. Union employees who participate in the 401(k) plan are
eligible for a non-elective employer contribution as per the requirement of Gilead’s collective bargaining agreement with
the union. Contributions to the plan for the years ended June 30, 2020 and 2019 were $145,239 and $165,943, respectively.
Multi-employer pension plan
Oak Hill, exclusive of Gilead, employees hired prior to January 1, 1993 who participate in collective bargaining agreements
are members of the State of Connecticut (the State) Employee’s Retirement Plan. The plan is contributory for certain
employees. Benefits are funded by appropriations from the State general fund. Oak Hill made no contributions to this
plan for the years ended June 30, 2020 and 2019. It is impractical to determine amounts of pension contributions made by
the State pertaining to Oak Hill employees and the related actuarial value of accumulated benefits and plan assets.
The risks of participating in multi-employer defined benefit pension plans are different from single-employer plans because
(a) assets contributed to the multi-employer plan by one employer may be used to provide benefits to employees of other
participating employers, (b) if a participating employer stops contributing to the plan, the unfunded obligations of the plan
may be required to be borne by the remaining participating employers, and (c) if Oak Hill chooses to stop participating in
its multi-employer plan, it may be required to pay a withdrawal liability to the plan.
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Multi-employer pension plan, continued
Plan information for the State of Connecticut Employee’s Retirement Plan is not publicly available. The State of
Connecticut Employee’s Retirement Plan provides fixed retirement benefits based on years of credited service and average
salary by eligible employees. Oak Hill is unable to provide additional quantitative information about total plan assets,
accumulated benefit obligations and the amount by which the State of Connecticut Employee’s Retirement Plan is funded
without undue cost and effort.
NOTE 18 – COMMITMENTS
Operating leases
Oak Hill leases certain vehicles, furniture and other property under various operating leases. Lease expense under these
leases was $805,031 and $715,350 for the years ended June 30, 2020 and 2019, respectively. The following is a schedule
by years of required future minimum lease payments under operating leases as of June 30, 2020:
Year Ending June 30:
2021
2022
2023
2024
2025

$ 482,066
216,710
214,351
101,665
80,626

Total

$1,095,418

Capital leases
Oak Hill leases certain vehicles under capital leases. The following is a summary of property under capital lease as of
June 30:
2020

2019

Vehicles
Less: accumulated amortization

$9,102,099
7,099,071

$8,204,181
5,842,916

Net equipment under capital leases

$2,003,028

$2,361,265

Amortization expense relative to the above property was $1,245,799 and $1,329,738 for the years ended June 30, 2020
and 2019, respectively, and is included in depreciation and amortization expense as disclosed in Note 7.
Interest expense on the capital lease obligations was $21,516 and $33,922 for the years ended June 30, 2020 and 2019,
respectively.
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Capital leases, continued
The following is a schedule by years of future minimum payments under capital leases, together with the present value of
minimum lease payments as of June 30, 2020:
Year Ending June 30:
2021
2022
2023
2024
2025
Total minimum lease payments
Less: amount representing interest

$ 868,676
440,816
345,049
223,180
165,089
2,042,810
39,782

Obligations under capital leases

$2,003,028

NOTE 19 – STATE LIENS ON PROPERTY
The State of Connecticut holds liens in the amount of $647,000 on Oak Hill’s headquarters facility. Under the terms of
the liens, the liens will be foreclosed on behalf of the State if the land or buildings are used for any purpose other than to
carry on the mission of Oak Hill.
Gilead has received grants from the State of Connecticut Department of Mental Health and Addiction Services to assist
with the purchase of buildings or make renovations to existing structures. Under the terms of the agreement, Gilead must,
on a continuous basis for ten years from the date the grant funds were expended, assist individuals who have experienced
a severe disruption in their psychiatric and behavioral function. If Gilead were to discontinue usage of the property for the
specified grant purpose, the grant would be repayable to the State of Connecticut, less 10% for each year which has elapsed.
The State of Connecticut has liens on properties for the amounts of the grants, which terminate from October 2020 to
August 2026.
NOTE 20 – CASH FLOWS
Additional cash flow information
Cash paid for interest on debt and capital leases totaled $615,124 and $702,068 for the years ended June 30, 2020 and
2019, respectively.
Noncash financing and investing activities
Oak Hill acquired additional vehicles through the assumption of capital lease obligations of $1,068,562 and $297,516 for
the years ended June 30, 2020 and 2019, respectively. Additionally, the West Hartford HUD transfer of assets as well as
the Farrell contribution of net assets incurred during the fiscal year June 30, 2020.
NOTE 21 – CONTINGENCIES
Oak Hill is party to a number of asserted and unasserted claims. While the final outcome cannot be determined at this
time, management is of the opinion that the ultimate liability, if any, from the final resolution of these matters will not
have a material effect on Oak Hill’s consolidated financial statements.
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NOTE 22 – RISKS AND UNCERTAINTIES
Recently, the outbreak of the novel coronavirus has adversely impacted global commercial activity and contributed to
significant declines and volatility in financial markets. Depending on the severity and length of the outbreak, the novel
coronavirus could present material uncertainty and risk with respect to Oak Hill and its operations and financial results.
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Oak Hill

Gilead/Rainbow

Consolidated

$

10,126,196
7,554,730
1,250,222
114,493,442
47,664,524
1,016,791
34,233,454

$

1,192,927
548,203
174,171
516,300
5,741,390

$

11,319,123
8,102,933
1,424,393
115,009,742
47,664,524
1,016,791
39,974,844

$

216,339,359

$

8,172,991

$

224,512,350

$

3,344,528
8,873,254
3,037,999
2,003,028
19,425
7,710,267
24,187
794,479
1,783,600
27,590,767

$

266,448
688,816
148,250
1,312,802
2,342,267
222,782
4,981,365

$

3,610,976
9,562,070
3,186,249
1,312,802
2,003,028
19,425
10,052,534
246,969
794,479
1,783,600
32,572,132

ASSETS
Cash and cash equivalents
Accounts receivable, net
Prepaid expenses and other assets
Investments
Beneficial interest in perpetual trusts
Cash restricted to investment in property and equipment
Property and equipment, net
Total Assets
LIABILITIES AND NET ASSETS
Liabilities
Accounts payable and accrued expenses
Accrued wages and fringe benefits
Refundable advances
Paycheck Protection Program loan
Obligations under capital leases
Interest rate swap obligation
Long-term debt, net
Funds held on behalf of others
DDS cash advance
HUD capital advances
Total liabilities
Net Assets
Without donor restrictions
With donor restrictions
Total net assets

88,091,951
100,656,641
188,748,592

Total Liabilities and Net Assets

$

-31-

216,339,359

3,191,626
3,191,626
$

8,172,991

91,283,577
100,656,641
191,940,218
$

224,512,350
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Oak Hill
With Donor
Restrictions

Without Donor
Restrictions
Operating Revenues and Other Additions
Group home services
Adult day programs
Oak Hill School
Behavioral health services
Easter Seals Camp
Oak Hill Centers
Interest income
Other
Net assets released from restrictions
Total operating revenues

$

Operating Expenses
Program expenses:
Group home services
Adult day programs
Oak Hill School
Behavioral health services
Easter Seals Camp
Oak Hill Centers
Other
Total program expenses
Support services:
Management and general
Fundraising
Total support services
Total operating expenses
Change in Net Assets from Operations
Non-operating revenues and expenses
Investment income, net
Net realized and unrealized gains on investments
Income from perpetual trusts
Gifts, grants, bequests and fundraising
State grants for capital projects
Unrealized gain on interest rate swap
Decrease in value of beneficial interest in
perpetual trusts
Distribution of West Hartford HUD project net assets
Loss on transfer of West Hartford HUD project
Contribution of Farrell Treatment Center net assets

$

$ 59,557,505
3,571,606
13,778,009
387,824
1,140,475
25,699
653,789
79,114,907

$

13,944,465
6,774
13,951,239

$

-

$

13,944,465
6,774
13,951,239

Consolidated
With Donor
Restrictions

$

$

59,557,505
3,571,606
13,778,009
13,944,465
387,824
1,140,475
6,774
653,789
2,762,227
95,802,674

Total

25,699
(2,762,227)
(2,736,528)

$ 59,557,505
3,571,606
13,778,009
13,944,465
387,824
1,140,475
32,473
653,789
93,066,146

57,551,476
3,723,968
11,651,524
1,041,485
2,405,092
1,249,142
77,622,687

12,459,201
12,459,201

-

12,459,201
12,459,201

57,551,476
3,723,968
11,651,524
12,459,201
1,041,485
2,405,092
1,249,142
90,081,888

-

57,551,476
3,723,968
11,651,524
12,459,201
1,041,485
2,405,092
1,249,142
90,081,888

8,708,820
315,982
9,024,802

-

8,708,820
315,982
9,024,802

1,781,379
128,251
1,909,630

-

1,781,379
128,251
1,909,630

10,490,199
444,233
10,934,432

-

10,490,199
444,233
10,934,432

86,647,489

-

86,647,489

14,368,831

-

14,368,831

101,016,320

-

101,016,320

(4,796,054)

(2,736,528)

(7,532,582)

(417,592)

-

(417,592)

(5,213,646)

(2,736,528)

(7,950,174)

1,455,391
774,126
2,231,311
732,167
130,500
17,247

1,471,244
477,771
717,520
-

2,926,635
1,251,897
2,231,311
1,449,687
130,500
17,247

6,325
(2,279)
502,614
68,947
-

-

6,325
(2,279)
502,614
68,947
-

1,461,716
771,847
2,231,311
1,234,781
199,447
17,247

1,471,244
477,771
717,520
-

2,932,960
1,249,618
2,231,311
1,952,301
199,447
17,247

(549,749)
1,058,382
(713,348)
-

593,021

-

593,021

1,058,382
(713,348)
593,021

7,802,562

1,168,628

-

1,168,628

6,854,404

269,980

751,036

-

751,036

1,640,758

2,440,590

-

2,440,590

89,642,819

101,276,383

190,919,202

91,283,577

$ 100,656,641

$ 191,940,218

889,722

Net Assets - Beginning of Year

25,699
(2,762,227)
(2,736,528)

Total

Without Donor
Restrictions

-

5,685,776

Change in Net Assets

$

Total

Gilead/Rainbow
With Donor
Restrictions

57,551,476
3,723,968
11,651,524
1,041,485
2,405,092
1,249,142
77,622,687

1,058,382
(713,348)
-

Change in Net Assets from Non-operating Activities

Net Assets - End of Year

59,557,505
3,571,606
13,778,009
387,824
1,140,475
653,789
2,762,227
81,851,435

Without Donor
Restrictions

(549,749)
2,116,786
(619,742)

87,202,229

101,276,383

188,478,612

88,091,951

$ 100,656,641

$ 188,748,592

$
-32-

3,191,626

$

-

$

3,191,626

$

(549,749)
2,116,786
(619,742)

(549,749)
1,058,382
(713,348)
593,021
8,971,190
1,021,016

